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Global Financial Crisis and Asianh lEconomies

. The global financialcrisis has inflicted socieeconomic

hardshipsand catastrophesn the global economic
community

. Eventhoughthe growthprospectsf the Asianeconomies
were rather buoyant,the downswingn the regionis
unprecedented




Figure 1° Annual GDP Growth among ASEAN+3 Econonues. 1990-2008.
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Global Financial Crisis and Asianh lEconomies

- With the globalfinanciakrisisunderwayat leastthree
developmentzainta bleakpictureof the real economic
fortunes

1)GlobalradeCollapses
2)FDIlInflowReversals
3)Decliningnternationd&emittances
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Figure 2: Share of Exports and Imports 1 GDP 1n Selected Asian Economies, 1990-2008.
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Fieure 3;

Share of Net FDI Inflows in GDP 111 Selected Asian Economuies. 1990-2008.
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Fioure 4: Share of Worker REemuttances i GDP 11 Selected Asian Economies, 1990-2008.
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Data Sources

- Throughouthis paper,| utilise the WorldDevelopment
Indicator@NDI) dataseffor the period of 19602008
providedbytheéMNorldBank

- The selected\siaPacificecconomied ASEANLO (Brunei
Darussalaif@ambodidndonesidaosMalaysiddyanmarr,
thePhilippinesingaporé hailanandVietnam)ontop of
Australia,China, Hong Kong, Japan Korea, and New
Zealand




Empinics
Basdine ModglOLS, FE, RE):

GROWTH = a, + a,GFCF,, + a,TRADE,, + &, FDI, + o, REMIT, + atsCRISIS,, +1u,,.

Dynamic Mod@rellandBond GMM):

AGROWTH] = B, + BAGROWTH] | + f,AGFCF,, + B;ATRADE, + B,AFDI,

+ BsAREMIT, + B;sCRISIS + ¢, .




Macroeconomic Effects

Table 1: Panel Growth Regressions for Selectad Asia-Pacific Countries with OLS. Fixed

Effects and Eandom Effects.

Dependent Variable: GROWTH _.?DP

OLS Fixed Effects Random Effects
GFCF, 252077 (.0306) 177777 (.0359) 1786 (.0325)
TRADE,, — 0008 (.0046) — 0084 (.0078) — 0087 (.0061)
FDI, 16507 (.0740) 252877 (0731) 2463 (.0728)
REMIT, 201777(.0557) 403477 (1289) 378577 (0936)
CRISIS,, —497177(1.347)  -5.28477(1.308)  -5.2527 (1.275)
Constant ~1.7857(.9308) :3092(1.185) 4610(1.426)
R-squared 2536 2152 2189
F Test 18477 13.70°
Wald Chi-squared -—-- —--- 6582
No. of Obs. 320 320 320

Note: (1) Fobust standard errors in parentheses; (27 *** stanstically sigmificant at 1 per cent level; (3) **
statistically sigmaficant at 5 per cent level; and (4) * statistically significant at 10 per cent level.




Macroeconomic Effects

Table 2: Arellano-Bond Dynamic GMM Estimations for Selected Asia-Pacific Countries.

, o GDF
Dependent Variable: AGROWTH;

Arellano-Bond GMDM

AGROWTH 5P 281777 (.0701)
AGFCF, 074277 (.0271)
ATRADE, — 0030 (.0094)
AFDI,, 235177(.0572
AREMIT, 3067 (.0493)
CRISIS,, ~5.186 " (1.323)
Constant — 0056 (.0199)

Wald Chi-squared
No. of Obs.

166.29
302

Note: (1) Robust standard errors in parentheses; and (2) *** stanstically significant at 1 per cent level




Macroeconomic Effects

. TheAsiaPacifieconomigsotentialldecoupléthemselves
fromsharplunges globatradan abackdropftheglobal
financiairisis

. The FDI inflow reversalandthe declinesn international
remittanceappeato be the crucialmechanisnmhbrough
which the globalfinancialcrisis propelledthe regional
economiastoarecession

. The AsiaPacificeconomiesap on grossfixed capital
formatiormsakeycatalystf economigrowth




Sectoral Effects: Agricultural Sector

Table 3: Panel Growth Regressions of the Agnicultural Sector for Selected Asia-Pacific
Countries with OLS, Fixed Effects and Random Effects.

Dependent Variable: GROWTH

OLS Fixed Effects Random Effects
GFCF, — 0487 (.0487) — 1151 (0663) —.0702(.0524)
TRADE.,, — 0110(.0087) — 0169(.0109) — 0124 (.0095)
EDI, 0736(.1673) 0284 (.2022) 0475 (.1752)
REMIT, 13047 (.0784) 1998° (.1140) 16197 (.0819)
CRISIS,, ~2.1987(.9158) —2.1047(9383) — 2176 (9015)
Constant 454277 (1.658) 6.77277(1.875) 5226 (1.791)
R-squared 0173 01532 0168
F Test 3587 3187
Wald Clu-squared - —--- 0 50"
No. of Obs. 305 305 305

Note: (1) Robust standard errors in parentheses; (2) *** statistically significant at 1 per cent level; (3) **
statistically significant at 5 per cent level; and (4) * statistically significant at 10 per cent level.




Sectoral Effects: Agricultural Sector

Table 4: Arellano-Bond Dynamic GMM Estimations of the Agricultural Sector for
Selectad Asia-Pacific Countries.

Dependent Variable: AGROWTH sf

Arellano-Bond GMDM

AGROWTH: ~ 39597 (.0630)
AGFCF, — 1664" (.0483)
ATRADE, —.0078(.0110)

AFDI, —.1231(.2127)

AREMIT, 285177 (.0780)

CRISIS,, —1.225(1.198)

Constant — 0523 (.0383)

Wald Chi-squared 328.29

No. of Obs. 284

Note: (1) Robust standard errors in parentheses; and (2) *** statistically ssygnificant at 1 per cent level.
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Sectoral Effects: WManufacturing Sector

Table 5: Panel Growth Regressions of the Manufacturing Sector for Selected Asia-Pacific
Countries with OLS, Fixed Effects and Random Effects.

Dependent Variable: GROWTH f

OLS Fixed Effects Random Effects
GFCF, 28017 (.0718) 1377 (.0748) 14987 (.0714)
TRADE,, —.0083 (.0124) —.02747(.0162) ~ 03117 (.0140)
FDI, 1086(.2036) 5259"(11698) 491777 (.1705)
REMIT, 0928(.1212) 2357(.1973) 3066 (.1624)
CRISIS,, —~54197(2.216) —5.874™7(1.868) —5.82177(1.831)
Constant 2503(2.215) 4315 (2.429) 4.0817(3.332)
R-squared 1071 0671 0679
F Test 4437 4407
Wald Chi-squared -—-- —--- 21 757
No. of Obs. 279 279 279

Note: (1) Robust standard errors in parentheses; (2) *** statistically significant at 1 per cent level; (3) **
statistically sigmificant at 5 per cent level; and (4) * statistically sigmificant at 10 per cent level.




Sectoral Effects: WManufacturing Sector

Table 6 Arellano-Bond Dynamic GMM Estimations of the Manufacturing Sector for
Selected Asia-Pacific Countries.

Dependent Variable: AGROWTH r

Arellano-Bond GMNM

AGROWTH ", 15827 (L0573)
AGFCF, 0907 (.0706)
ATRADE, 0009 (.0123)
AFDI,, 458477 (1361)
AREMIT, 3285 (.1717)
CRISIS,, —6.03977(2.006)
Constant — 1183 (.0665)
Wald Clu-squared 147.87

No. of Obs. 258

Note: (1) Robust standard errors in parentheses; (2) *** statistically significant at 1 per cent level; and (3) *
statistically sigmficant at 10 per cent level




Sectoral Effects: ‘Service-Sector

Table 7: Panel Growth Regressions of the Service Sector for Selected Asia-Pacific

Countries with OLS. Fixed Effects and Eandom Effects.

Dependent Variable: GRO I'I*TH,-‘E

OLS Fixed Effects Random Effects
GFCF, 23387 (.0359) 212477 (0505) 20407 (.0428)
TRADE, — 01227 (.0055) —.0129(.0129) — 01357 (.0074)
FDI,, 382777 (.1253) 28047 (.1219) 2968 (.1238)
REMIT, 244177 ( 0690) 459777 (.1359) 4007 (.0919)
CRISIS,, —499277(1.473) — 542277 (1.467) —5.33277(1.442)
Constant — 1931(1.149) 4158(1.640) 6655 (1.712)
R-squared 2103 15635 1930
F Test 12.88 895
Wald Clhi-squared —--- 50 20™
No. of Obs. 27 276 276

Note: (1) Fobust standard errors in parentheses; (2) *** statistically sigmficant at 1 per cent level; (3) *#
statistically significant at > per cent level; and (4) * statistically sigmificant at 10 per cent level.




Sectoral Effects: ‘Service-Sector

Table 8: Arellano-Bond Dynamic GMM Estimations of the Service Sector for Selectad
Asia-Pacific Countries.

Dependent Variable: AGROWTH

Arellano-Bond GAIM

AGROWTH,,_, 204177 (.0774)
AGFCF, 12877 (.0286)
ATRADE, — 0180(.0143)
AFDI,, 20717(.1221)
AREMIT, 4516 (.0678)
CRISIS,, ~5.066 (1.508)
Constant — 0158(.0330)
Wald Chi-squared 606 .42

No. of Obs. 257

Note: (1) Eobust standard errors in parentheses; (2) %% statistically sigmificant at 1 per cent level; and (3) *
statistically signaficant at 10 per cent level
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Conclusions

. The globalfinanciatrisisaffecteacheconomisectonn
differentvays

- While the manufacturingnd servicesectordendto be
susceptible theFDlinflowreversalandsqueezingbour
markets thecrisisepicentraheagriculturadectorstand
In bettersteadio weathetheglobakeconomistorm

- The exceptionatesilienceof the agriculturakectorss
perhapattributabléo thestrongedependenocmdomestic
marketandesExposurt internationa@apitamarkets
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