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Global Financial Crisis and Asian Economies

·The global financialcrisis has inflicted socio-economic

hardshipsand catastropheson the global economic

community.

·Eventhoughthegrowthprospectsof theAsianeconomies

were rather buoyant,the downswingin the region is

unprecedented.





·With the globalfinancialcrisisunderway,at leastthree

developmentspainta bleakpictureof the real economic

fortunes.

1)GlobalTradeCollapses.

2)FDIInflowReversals.

3)DecliningInternationalRemittances.
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Data Sources

·Throughoutthis paper, I utilise the WorldDevelopment

Indicators(WDI) datasetfor the period of 1960-2008,

providedbytheWorldBank.

·TheselectedAsia-PacificeconomiesðASEAN-10 (Brunei

Darussalam,Cambodia,Indonesia,Laos,Malaysia,Myanmar,

thePhilippines,Singapore,ThailandandVietnam),ontopof

Australia,China,Hong Kong, Japan,Korea, and New

Zealand.



Empirics

·Base-line Model(OLS, FE, RE):

·Dynamic Model(Arellano-Bond GMM):
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·TheAsia-Pacificeconomiespotentiallydecouplethemselves

fromsharpplungesinglobaltradeinabackdropof theglobal

financialcrisis.

·TheFDI inflow reversalsandthe declinesin international

remittancesappearto be the crucialmechanismsthrough

which the global financialcrisis propelledthe regional

economiesintoarecession.

·The Asia-Pacificeconomiestap on grossfixed capital

formationasakeycatalystofeconomicgrowth.
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Conclusions

·Theglobalfinancialcrisisaffectseacheconomicsectorin

differentways.

·While the manufacturingandservicesectorstend to be

susceptibleto theFDIinflowreversalsandsqueezinglabour

marketsin thecrisisepicentre,theagriculturalsectorsstand

inbettersteadto weathertheglobaleconomicstorm.

·The exceptionalresilienceof the agriculturalsectorsis

perhapsattributableto thestrongerdependenceondomestic

marketsandlessexposureto internationalcapitalmarkets.


